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INDEPENDENTAUDITORS’ REPORT

TotheBoardofDirectors
ChicoAreaRecreationandParkDistrict
Chico, California

ReportontheFinancialStatements

Wehaveauditedtheaccompanyingfinancialstatementsofthebusiness-typeactivitiesofChicoArea
RecreationandParkDistrict (theDistrict), asofandfortheyearsendedJune30, 2013and2012, andthe
relatednotestothefinancialstatements, whichcollectivelycomprisetheDistrict’sbasicfinancialstatements
aslistedinthetableofcontents. 

Management’sResponsibilityfortheFinancialStatements

TheDistrict’smanagementisresponsibleforthepreparationandfairpresentationofthesefinancialstatements
inaccordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica; thisincludesthe
design, implementation, andmaintenanceofinternalcontrolrelevanttothepreparationandfairpresentationof
financialstatementsthatarefreefrommaterialmisstatement, whetherduetofraudorerror.  

Auditors’ Responsibility

Ourresponsibilityistoexpressanopiniononthesefinancialstatementsbasedonouraudits. Weconductedour
auditsinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthe
standardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards, issuedbythe
ComptrollerGeneraloftheUnitedStates; andtheStateController’sMinimumAuditRequirementsfor
CaliforniaSpecialDistricts. Thosestandardsrequirethatweplanandperformtheaudittoobtainreasonable
assuranceaboutwhetherthefinancialstatementsarefreefrommaterialmisstatement.   

Anauditinvolvesperformingprocedurestoobtainauditevidenceabouttheamountsanddisclosuresinthe
financialstatements. Theproceduresselecteddependontheauditors’ judgment, includingtheassessmentof
therisksofmaterialmisstatementofthefinancialstatements, whetherduetofraudorerror. Inmakingthose
riskassessments, theauditorconsidersinternalcontrolrelevanttotheDistrict’spreparationandfair
presentationofthefinancialstatementsinordertodesignauditproceduresthatareappropriateinthe
circumstances, butnotforthepurposeofexpressinganopinionontheeffectivenessoftheDistrict’sinternal
control. Accordingly, weexpressnosuchopinion. Anauditalsoincludesevaluatingtheappropriatenessof
accountingpoliciesusedandthereasonablenessofsignificantaccountingestimatesmadebymanagement, as
wellasevaluatingtheoverallpresentationofthefinancialstatements.   

Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasisforour
auditopinion.  

Opinion

Inouropinion, thefinancialstatementsreferredtoabovepresentfairly, inallmaterialrespects, therespective
netpositionofthebusiness-typeactivitiesoftheDistrict, asofJune30, 2013and2012, andtherespective
changesinnetpositionandcashflowsthereoffortheyearsthenendedinaccordancewithaccounting
principlesgenerallyacceptedintheUnitedStatesofAmerica.  
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INDEPENDENTAUDITORS’ REPORT
Continued

OtherMatters - RequiredSupplementaryInformation

AccountingprinciplesgenerallyacceptedintheUnitedStatesofAmericarequirethatthemanagement’s
discussionandanalysisandbudgetarycomparisoninformationonpages5through12bepresentedto
supplementthebasicfinancialstatements. Suchinformation, althoughnotapartofthebasicfinancial
statements, isrequiredbytheGovernmentalAccountingStandardsBoard, whoconsidersittobeanessential
partoffinancialreportingforplacingthebasicfinancialstatementsinanappropriateoperational, economic, or
historicalcontext. Wehaveappliedcertainlimitedprocedurestotherequiredsupplementaryinformationin
accordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmerica, whichconsistedof
inquiriesofmanagementaboutthemethodsofpreparingtheinformationandcomparingtheinformationfor
consistencywithmanagement’sresponsestoourinquiries, thebasicfinancialstatements, andotherknowledge
weobtainedduringourauditofthefinancialstatements. Wedonotexpressanopinionorprovideany
assuranceontheinformationbecausethelimitedproceduresdonotprovideuswithsufficientevidenceto
expressanopinionorprovideanyassurance.  

OtherReportingRequiredbyGovernmentAuditingStandards

InaccordancewithGovernmentAuditingStandards, wehavealsoissuedareportdatedOctober2, 2013, on
ourconsiderationoftheDistrict’sinternalcontroloverfinancialreportingandourtestsofitscompliancewith
certainprovisionsoflaws, regulations, contractsandgrantagreements, andothermatters. Thepurposeofthat
reportistodescribethescopeofourtestingofinternalcontroloverfinancialreportingandcompliance, and
theresultsofthattesting, andnottoprovideanopinionontheinternalcontroloverfinancialreportingoron
compliance. ThatreportisanintegralpartofanauditperformedinaccordancewithGovernmentAuditing
StandardsinconsideringtheDistrict’sinternalcontroloverfinancialreportingandcompliance.  

October2, 2013
Chico, California
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BoardofDirectors

BoardMemberTermExpiring

EdSeagle, ChairNovember2014

JanSneed, Vice-ChairNovember2014

HermanEllis, DirectorNovember2014

TomLando, DirectorNovember2016

MichaelWorley, DirectorNovember2016

GeneralManager

SteveVisconti

BusinessManager

ScottDowell, CPA
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ChicoAreaRecreationMANAGEMENT’SDISCUSSIONANDANALYSIS
andParkDistrictJune30, 2013and2012

ManagementoftheChicoAreaRecreationandParkDistrict (CARD) offersreadersofthefinancial
statementsthisnarrativeoverviewandanalysisofthefinancialactivitiesofCARDforthefiscalyear
endedJune30, 2013.  Weencouragereaderstoconsidertheinformationpresentedherein
conjunctionwithCARD’sfinancialstatementsandtheaccompanyingnotestothefinancial
statements.   

FINANCIALHIGHLIGHTS

TheDistrictwasreaccreditedasaDistrictofDistinctionthroughtheSpecialDistrict
LeadershipFoundationinApril2013.  Aspartofthereaccreditation, theDistrictalso
receivedaTransparencyCertificateofExcellence.  Theseaccreditationsandcertificates
representtheDistrict’scommitmenttofinancialaccountabilityandtransparency.  

Theassetsexceededliabilitiesatthecloseofthemostrecentfiscalyearby $30,734,773
netposition).  

AspartoftheStateofCaliforniadissolutionofredevelopmentagencies (RDA), CARD
receivedaone-timeacceleratedpaymentofpass-throughfundsof $925,190inMay
2012.  InJuly, 2012, theBoardofDirectorsauthorized $397,829ofthesefundstobe
appliedagainstCARD’sCaliforniaPublicEmployeesRetirementSystem (CalPERS)  
pensionplanside-fundliability.  Theimpliedinterestrateontheside-fundliabilitywas
7.5%.  

Cashflowsgeneratedfromgeneralfundoperationsduringtheyearwere $94,868.  

OVERVIEWOFTHEFINANCIALSTATEMENTS

Thisdiscussionandanalysisareintendedtoserveasanintroductiontothebasicfinancialstatements.   
CARD’sbasicfinancialstatementscomprisetwocomponents: 1) government-widefinancial
statements, and2) notestothefinancialstatements.  Thisreportalsocontainsothersupplemental
informationinadditiontothebasicfinancialstatements.  

Government-WideFinancialStatements

TheCARDfinancialstatementsaredesignedtoprovidereaderswithabroadoverviewofthefinances
inamannersimilartoaprivate-sectorbusiness.  Thesefinancialstatementsreflectthebusiness-type
activitiesofCARD.  

StatementofNetPosition PresentsinformationofallCARDassetsandliabilitieswiththedifference
betweenthetworeportedasnetposition.  Overtime, increasesordecreasesinnetpositionmayserve
asausefulindicatorofwhetherthefinancialpositionofCARDisimprovingordeteriorating.  
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ChicoAreaRecreationMANAGEMENT’SDISCUSSIONANDANALYSIS
andParkDistrictJune30, 2013and2012

StatementsofFunctionalActivitiesandChangesinNetPosition Presentsinformationshowing
howCARD’snetpositionchangedduringthemostrecentfiscalyear.  Allchangesinnetpositionare
reportedassoonastheunderlyingeventgivingrisetothechangeoccurs, regardlessofthetimingof
relatedcashflows.  Thus, revenuesandexpensesarereportedinthisstatementforsomeitemsthat
willonlyresultincashflowsinfuturefiscalperiods (e.g., accountsreceivableandearnedbutunused
vacationleave).  

FundFinancialStatements

Afundisagroupingofrelatedaccountsthatisusedtomaintaincontroloverresourcesthathavebeen
segregatedforspecificactivitiesorobjectives.  CARDusesfundaccountingtoensureand
demonstratecompliancewithfinance-relatedlegalrequirements.  

ProprietaryFunds

CARDutilizesfiveenterprisefundswhichareconsideredproprietaryfunds.  Enterprisefundsare
usedtoreportthesamefunctionspresentedasbusiness-typeactivitiesinthegovernment-wide
financialstatements.  TheGeneralFund, BaroniPark, OakWayPark, PetersonPark, andPark
Developmentfundsareusedtoreflectbusiness-typeactivitiesofCARD.  

TheGeneralFundreflectsthemajoroperationsofCARD’srecreationservicesandparkmaintenance
mission.  BaroniPark, OakWayPark, andPetersonParkfundsreflecttheactivitiesofthepark
maintenanceassessmentdistrictsthatCARDadministers.  TheParkDevelopmentfundcollectspark
impactfeesfornewparkacquisitionsandimprovements.  

NotestotheFinancialStatements

Thenotesprovideadditionalinformationthatisessentialtoafullunderstandingofthedataprovided
inthegovernment-widefinancialstatements.    

GOVERNMENT-WIDEFINANCIALANALYSIS

Asnotedearlier, netpositionmayserveovertimeasausefulindicatorofagovernment’sfinancial
position.  InthecaseofCARD, assetsexceededliabilitiesby $30,734,773atthecloseofthemost
recentfiscalyear.  

CARDhasadoptedGovernmentalAccountingStandardsBoard (GASB) StatementNo. 54, Fund
BalanceReportingandGovernmentalFundTypeDefinitions, asamendedbyGASB63, Financial
ReportingofDeferredOutflowsofResources, DeferredInflowsofResources, andNetPosition.  As
such, theBoardhasadoptedanetposition (fundbalance) policytoinsureadequateresourcesare
availabletomeetfutureobligations.  Asummaryofthenetpositionclassificationsareasfollows:  

Non-SpendableFundBalance:  Thisfundrepresentscapitalassets, netofaccumulated
depreciation, reducedbytheoutstandingbalanceofnotesandcapitalleasesthatare
attributabletotheacquisition, construction, orimprovementofthoseassets.    

RestrictedFundBalance:  Thisfundrepresentsfundsthathaveanexternallimitationonuse.   
Thenetposition (fundbalances) intheAssessmentDistrictsandParkFundarerestrictedfor
usetomaintainandoperatetheapplicableparkorpaytheapplicablenotepayable.  
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ChicoAreaRecreationMANAGEMENT’SDISCUSSIONANDANALYSIS
andParkDistrictJune30, 2013and2012

UnrestrictedFundBalance:  Thesefundsrepresentthenetamountoftheassetsandliabilities
thatarenotincludedinthedeterminationofnetinvestmentincapitalassetsortherestricted
componentofnetposition. Unrestrictedfundsarefurthercategorizedasfollows:   

CommittedFundBalance:  ThisfundrepresentsfundsthattheBoardofDirectors
hascommittedforaparticularpurpose.  Thegeneralfundbalancerepresents
fundssetasidefortwopurposes.  Thefirstallocationisfora $1,500pettycash
reserve.  Theremainingbalanceof $1,000,000representsaworkingcapital
reservetooperatetheDistrictforfivemonthsshouldanemergencyariseand
outsiderevenuesourcesarenotavailable.  

AssignedFundBalance:  ThisfundrepresentsfundsthattheBoardofDirectors
hasdesignatedtheGeneralManagertosetasideandmonitorforaparticular
purpose.  AtJune30, 2013, fundsinthiscategoryweresetasideforfuturecapital
projects, debtservice, deferredmaintenancecosts, andfutureelectioncosts.  

UnassignedFundBalance:  Thisfundrepresentsresidualpositivenetresourcesof
thegeneralfundinexcessofthatwhichcanproperlybeclassifiedinoneofthe
othercategories.  

STATEMENTSOFNETPOSITION - CONDENSED

20132012Change

ASSETS
Currentassets3,469,687$       3,873,013$   (403,326)$     
Otherassets336,625           -                    336,625
Capitalassets28,873,483 29,458,326  (584,843)       

TotalAssets 33,331,33932,679,795    ( 651,544)        

LIABILITIES
Currentliabilities837,016 790,613 46,403
Noncurrentliabilities1,108,006 1,256,087    (148,081)       

TotalLiabilities 2,046,7001,945,022      ( 101,678)        

TotalNetPosition 31,284,63930,734,773$  ( 549,866)$      
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ChicoAreaRecreationMANAGEMENT’SDISCUSSIONANDANALYSIS
andParkDistrictJune30, 2013and2012

STATEMENTSOFFUNCTIONALACTIVITIES
ANDCHANGESINNETPOSITION - CONDENSED

20132012Change

OPERATINGREVENUES
Programservicefees2,848,467$       2,837,514$   10,953$ 
Propertytaxes2,359,956 2,223,022 136,934
Assessmentfees156,079 182,484        ( 26,405) 
Othergovernmentsupport893,009 1,865,670    ( 972,661) 
Developerfees76,000 21,375 54,625
Otherrevenue176,353 173,076 3,277

TotalOperatingRevenues 7,303,1416,509,864      ( 793,277) 

OPERATINGEXPENSES
Salariesandbenefits4,425,738 4,417,696 8,042
Servicesandsupplies1,626,329 1,752,611    ( 126,282) 
Contributionstootheragencies11,190 14,995          ( 3,805) 
Depreciation896,242 907,120        ( 10,878) 

TotalOperatingExpenses 7,092,4226,959,499      ( 132,923) 

OperatingIncome (Loss)           210,719(449,635)         ( 660,354) 

NonoperatingRevenue (Expense)           ( 54,156)(100,231)         ( 46,075) 

ChangeinNetPositionBeforeCapitalContribution 156,563(549,866)         ( 706,429) 

CapitalContribution 7,452,000-      ( 7,452,000) 

NetPosition- BeginningoftheYear 23,676,07631,284,639 7,608,563

NetPosition - EndoftheYear$      31,284,63930,734,773$  ( 549,866)$ 

FINANCIALANALYSISOFGOVERNMENTFUNDS

TheGeneralFundisthechiefoperatingfundofCARD.  Thefollowingreflectsoperationalresultsof
theGeneralFund:  

AtJune30, 2013, CARDhadcashandcashequivalentsof $3,195,608.  

Totalliabilitieswere $1,924,389or6% oftotalassetsatJune30, 2013.  

Theoperatinglosswas $518,998afterdepreciationof $896,242fortheyearended
June30, 2013.  

CashflowfromoperationsfortheyearendedJune30, 2013, was $94,868.  

BaroniPark, OakWayPark, andPetersonParkfundsareassessmentdistricts.  Expensesreflectcosts
ofoperatingtheapplicablepark.  Revenuescomefromassessmentsleviedagainsttheapplicable
propertyownersintheassessmentdistrict.  

TheParkDevelopmentFundreceivesparkdevelopmentfeesfromnewhomedevelopmentsinthe
District.  CashfromthefundiscurrentlyusedtopaytheDeGarmonoteannualpayment. 
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ChicoAreaRecreationMANAGEMENT’SDISCUSSIONANDANALYSIS
andParkDistrictJune30, 2013and2012

COMPARISONOFBUDGETTOACTUAL – GENERALFUND

OperationalBudget

BudgetActualChangeYearEndedJune30, 2013

OPERATINGREVENUES
Programservicefees3,121,328$   2,848,467$   (272,861)$ 
Propertytaxes2,346,782 2,359,956 13,174
Othergovernmentsupport924,000 893,009       (30,991)         
Otherrevenue174,573 176,353 1,780

TotalOperatingRevenues 6,277,7856,566,683      ( 288,898) 

OPERATINGEXPENSES
Salariesandbenefits4,713,538 4,381,370    ( 332,168) 
Servicesandsupplies1,673,338 1,507,981    ( 165,357) 
Contributionstootheragencies10,200 11,190 990
Depreciation800,000 896,242 96,242

TotalOperatingExpenses 6,796,7837,197,076      ( 400,293) 

OperatingIncome (Loss) 518,998)(630,393)       111,395

NonoperatingRevenue (Expense) 72,563)(11,289)         (61,274)          

ChangeinNetPositionBeforeTransfers 591,561)(641,682)       50,121

Transfers 51,05351,053           -                      

ChangeinNetPosition 540,508)(590,629)$     50,121$          

CapitalBudget

BudgetActualChangeYearEndedJune30, 2013

Capital/repairprojects344,500$       323,419$       (21,081)$        
Less:  Reclassificationtooperationalbudget
Less:  forrepairs 12,02012,020         -                     

NetCapitalProjectsCapitalized 311,399332,480$       ( 21,081)$        
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ChicoAreaRecreationMANAGEMENT’SDISCUSSIONANDANALYSIS
andParkDistrictJune30, 2013and2012

COMPARISONOFBUDGETTOACTUAL – GENERALFUND

OperationalBudget

BudgetActualChangeYearEndedJune30, 2012

OPERATINGREVENUES
Programservicefees2,836,304$   2,837,514$   1,210$           
Propertytaxes2,262,220 2,223,022    (39,198)         
Othergovernmentsupport960,000 1,865,670 905,670
Otherrevenue218,034 173,076       (44,958)         

TotalOperatingRevenues 7,099,2826,276,558 822,724

OPERATINGEXPENSES
Salariesandbenefits4,491,529 4,374,846    (116,683)       
Servicesandsupplies1,606,128 1,642,663 36,535
Contributionstootheragencies10,200 14,995 4,795
Depreciation600,000 907,120 307,120

TotalOperatingExpenses 6,939,6246,707,857 231,767

OperatingLoss 159,658(431,299)         590,957

NonoperatingRevenue 23,113)5,711         ( 28,824)          

ChangeinNetPositionBeforeTransfers 136,545(425,588)         562,133

Transfers 46,41246,412           -                      

CapitalContribution 7,452,0007,452,000      -                      

ChangeinNetPosition 7,634,9577,072,824$    562,133$        

CapitalBudget

BudgetActualChangeYearEndedJune30, 2012

Capital/repairprojects479,570$       455,742$       (23,828)$        
Less:  Reclassificationtooperationalbudget
Less:  forrepairs 19,01219,012         -                     

NetCapitalProjectsCapitalized 436,730460,558$       ( 23,828)$        
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ChicoAreaRecreationMANAGEMENT’SDISCUSSIONANDANALYSIS
andParkDistrictJune30, 2013and2012

GENERALFUNDBUDGETARYHIGHLIGHTS
AsnotedintheattachedtableofComparisonofBudgettoActual, mostcategorieswereinacceptable
rangesofbudgets.  SomenotedhighlightsaresummarizedbelowfortheyearendedJune30, 2013:  

Programservicefeerevenueswerewithin9% ofbudget.   

Salariesandbenefitswerebelowbudgetby7%.  

Servicesandsupplieswerebelowbudgetby10%.     

Depreciationisanon-cashexpensethatwas112% oftheprojectedbudget.  Depreciation
ofnewCityofChicoparksplacedinservicein2010alongwithWildwoodParkplaced
inservicein2011 generatedahigherthanprojecteddepreciationprovision.  

Nonoperatingrevenuewaslessthanprojectedduetolowerinvestmentreturnsonfunds
depositedwithButteCounty.  

CAPITALASSETSANDLONG-TERMDEBT

CapitalAssets

CARD’sinvestmentincapitalassetsatJune30, 2013, amountedto $28,873,483 (netofaccumulated
depreciation).  Thisinvestmentincapitalassetsincludesland, buildings, leaseholdimprovements,  
equipment, andconstructioninprogress.  Majorcapitalasseteventsduringthecurrentfiscalyear
includedthefollowing:  

DorothyF. JohnsonCenterrestroomanddryrotrepairprojecttotaling $316,658.  

Variousequipmentandvehiclepurchasestotaling $31,001.  

Long-TermDebt

Attheendofthecurrentfiscalyear, CARDhadtotallong-termdebtoutstandingof $1,108,006. 
Long-termdebtconsistsofnotespayable, capitalleases, andliabilityforcompensatedabsences.  All
debtpaymentsweremadetimelyinagreementwithallcontracts.  Thenotespayableandcapital
leasesaresummarizedinthenotestothefinancialstatements.  
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ChicoAreaRecreationMANAGEMENT’SDISCUSSIONANDANALYSIS
andParkDistrictJune30, 2013and2012

ECONOMICFACTORSANDNEXTYEAR’SBUDGETS

ThegeneraleconomyofButteCounty, California, continuestobetepid.  The
unemploymentrateforButteCountyforJuly2013was10.8%.  Housingvaluesappearto
havebottomedoutandareslowlyincreasinginvalue. 

CARDhasapprovedabalancedbudgetforthe2013-2014year. Carry-forwardreserves
werenotutilizedtobalancethebudget. 

TheRDAdissolutionhasnotgeneratedtheresidualrevenuetotheDistrictasoriginally
projected.  Itisbelievedthatinthenexttwotothreeyears, theDistrictwillseesome
additionalfinancialbenefitsofthedissolution. 

Managementcontinuestofocusonprovidingqualityrecreationprogramsandwell- 
maintainedparkstotheChicocommunity.  Thecostoftheseprogramsisconsistently
monitoredtoprovideareasonablypricedproducttothecommunity. 

REQUESTFORINFORMATION

ThefinancialreportisdesignedtoprovideageneraloverviewofCARD’sfinancesforallthosewith
aninterestinCARD’sfinances.  Questionsconcerninganyoftheinformationprovidedinthisreport
orrequestsforadditionalfinancialinformationshouldbeaddressedtotheGeneralManager, Chico
AreaRecreationandParkDistrict, 545VallombrosaAvenue, Chico, CA 95926.  
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ChicoAreaRecreationNOTESTOTHEFINANCIALSTATEMENTS
andParkDistrictJune30, 2013and2012

1. SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

Thefollowingisasummaryofsignificantaccountingpoliciesfollowedinthepreparationof
thefinancialstatements:  

ReportingEntity TheChicoAreaRecreationandParkDistrict (theDistrict) isapolitical
subdivisionoftheStateofCaliforniaandprovidesrecreationservicestotheresidentsofthe
ChicoareaofButteCounty.  TheDistrictwasformedunderSection5780-5791ofthePublic
ResourcesCodeArticleVandisgovernedbyafive-memberboardofdirectorselectedbythe
votersoftheDistrict.  AsalariedgeneralmanageradministratestheoperationsoftheDistrictin
accordancewithpoliciesadoptedbytheBoardofDirectors.  Thesefinancialstatements
encompassallfiscalactivitiesconductedbytheDistrict.  

TheDistrict’sfinancialstatementsareclassifiedbyfunctionalactivities.  Thefunctional
activitiesincludethreerecreationalfacilityparkfundsandaparkdevelopmentfundwiththe
balanceaccountedforintheGeneralFund. 

BasisofAccounting TheDistrictutilizestheproprietaryfundmethodofaccountingin
accordancewithGovernmentalAccountingStandardsBoard (GASB) StatementNo. 62,  
CodificationofAccountingandFinancialReportingGuidanceContainedinPre-November30,  
1989, FASBandAICPAPronouncements.  ThestatementincorporatesintotheGASB’s
authoritativeliteraturecertainaccountingandfinancialreportingguidancethatisincludedin
thefollowingpronouncementsissuedonorbeforeNovember30, 1989, whichdoesnotconflict
withGASBpronouncements: 1) FASBStatementsandInterpretations; 2) Accounting
PrinciplesBoard (APB) Opinions; and3) AccountingResearchBulletins (ARB) ofthe
AmericanInstituteofCertifiedPublicAccountants’ (AICPA) CommitteeonAccounting
Procedure. 

TheDistrictalsoappliesGASBStatementNo. 63, FinancialReportingofDeferredOutflowsof
Resources, DeferredInflowsofResources, andNetPositionandGASBStatementNo. 65,  
ItemsPreviouslyReportedasAssetsandLiabilities. Thesestatementsestablishstandardsfor
reportingdeferredoutflowsofresources, deferredinflowsofresources, andnetpositionforall
stateandlocalgovernments.  Thefinancialreportingstandardsreclassifyasdeferredoutflows
ofresourcesordeferredinflowsofresources, certainitemsthatwerepreviouslyreportedas
assetsandliabilities.  

Revenuesandexpensesarerecognizedontheaccrualbasisusingtheeconomicresources
measurementfocus.  

BudgetaryControl TheDistrict’sfiscalyearisthe12-monthperiodbeginningJuly1.  The
generalbudgetpolicyisthattheDistrictsubmittotheButteCountyAuditoraboard-approved
budgetestimatingrevenuesandexpendituresforthesubsequentfiscalyearpriortoJune30.   
ThefinalbudgetislegallyenactedbyboardresolutiononorbeforeAugust10afternecessary
adjustments, ifany, havebeenmade.  Withincertainlegalrestrictions, adjustmentstofinal
budgetamountsmaybemadebytheBoardduringtheyeartoaccountforunanticipated
occurrences. 

CashandCashEquivalents Cashandcashequivalentsincludedemanddepositsinafinancial
institutionanddepositsintheButteCountyTreasury (theCounty).  Theaccountinthe
financialinstitutionservesasaclearingaccountintowhichtheDistrictmakesdailydeposits
andthenwritesacheckatleastonceamonthfordeposittotheCounty.  
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ChicoAreaRecreationNOTESTOTHEFINANCIALSTATEMENTS
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TheDistrictmaintainssubstantiallyallofitscashintheCountyaspartofacommon
investmentpool.  Depositsinthepoolarevaluedusingtheamortizedcostmethod (which
approximatesfairvalue) inaccordancewithGASBStatementNo. 31, Accountingand
FinancialReportingforCertainInvestmentsandforExternalInvestmentPools, andincludes
accruedinterest.  Thepoolhasdepositsandinvestmentswithaweighted-averagematurityof
lessthanthreeyears.  AsofJune30, 2013and2012, thefairvalueofthepoolis99.42% and
100.84% ofthecarryingvalue, respectively, whichamountedtoanetdecreaseof $18,499and
anetincreaseof $27,360, respectively.  Thechangeinfairvalueamountedtoadecreaseof
45,860and $13,786, respectively, fortheyearsendedJune30, 2013and2012. Information

regardingtheamountofdollarsinvestedinderivativeswiththeCountywasnotavailable.  The
poolissubjecttoregulatoryoversightbytheTreasuryOversightCommitteeasrequiredby
CaliforniaGovernmentCode, Section27130.  TheDistrictisconsideredtobeavoluntary
participantintheCountyinvestmentpool.  

CapitalAssets Capitalassetsarereportedathistoricalcost, orinthecaseofdonateditems, at
fairmarketvalueonthedatedonated.  TheDistrict’scapitalizationpolicyincludesallitems
withaunitcostof $3,000ormore.  Depreciationiscalculatedusingthestraight-linemethod
overtheestimatedusefullivesoftheassets.  Usefullivesare10to30yearsforstructures,  
improvements, andleaseholdimprovements, and3to5yearsforequipment.  

ProgramAdvances Activityfeespaidpriortotheutilizationoftheservicearerecordedas
programadvances.  

OperatingIncomeandExpenses Thestatementoffunctionalactivitiesandchangesinnet
positiondistinguishesbetweenoperatingandnonoperatingincomeandexpenses.  Operating
revenuesincludeallrevenuesreceivedinordertoproviderecreationservices.  Theserevenues
arereceivedfromprogramservicefees, propertytaxes, assessmentsanddeveloperfees, and
othergovernmentalsupport.  Nonoperatingrevenuesincludecontributionsreceivedforcapital
assetacquisitions, interestincome, andthechangeinfairvalueofcashandcashequivalents.   
Operatingexpensesareallexpensesincurredtoprovideoperatingincome, otherthanfinancing
costs. 

NetPosition TheDistrictadoptedGASBStatementNo. 54, FundBalanceReportingand
GovernmentalFundTypeDefinitions, asamendedbyGASB63, FinancialReportingof
DeferredOutflowsofResources, DeferredInflowsofResources, andNetPosition.   These
statementsestablishaccountingandfinancialreportingstandardsforclassifyingfundbalances
intospecificallydefinedclassifications.  AtJune30, 2013, theDistrict’snetpositionisclassified
intothreecategoriesasfollows:  

Non-SpendableFundBalance:  ThisfundrepresentstheDistrict’sinvestmentincapital
assets, netofaccumulateddepreciation, reducedbytheoutstandingbalanceofnotesand
capitalleasesthatareattributabletotheacquisition, construction, orimprovementof
thoseassets. 

RestrictedFundBalance:  Fundbalanceshouldbereportedasrestrictedwhenconstraints
placedontheuseofresourcesareeither:  

Externallyimposedbycreditors (suchasthroughdebtcovenant), grantors,  
contributors, orlawsorregulationsofothergovernments; or

Imposedbylawthroughconstitutionalprovisionsorenablinglegislation.  
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ChicoAreaRecreationNOTESTOTHEFINANCIALSTATEMENTS
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UnrestrictedFundBalance:  Thesefundsrepresentthenetamountoftheassetsand
liabilitiesthatarenotincludedinthedeterminationofnetinvestmentincapitalassets
orrestrictedcomponentofnetposition. Unrestrictedfundsarefurthercategorizedas
follows: 

CommittedFundBalance: Amountsthatcanonlybeusedforspecific
purposespursuanttoconstraintsimposedbyformalactionofthe
government’shighestlevelofdecision-makingauthorityshouldbereported
ascommittedfundbalance.  Thosecommittedamountscannotbeusedfor
anyotherpurposeunlessthegovernmentremovesorchangesthespecified
usebytakingthesametypeofaction (e.g. legislation, resolution, ordinance)  
itemployedtopreviouslycommitthoseamounts.  

AssignedFundBalance:  Amountsthatareconstrainedbythegovernment’s
intenttobeusedforspecificpurposes, butareneitherrestrictednor
committed, shouldbereportedasassignedfundbalance, exceptfor
stabilizationarrangements, asdiscussedinparagraph21ofGASBStatement
No. 54.  

UnassignedFundBalance: Unassignedfundbalanceistheresidual
classificationforthegeneralfund.  Thisclassificationrepresentsfund
balancethathasnotbeenassignedtootherfundsandthathasnotbeen
classifiedinoneoftheothercategorieswithinthegeneralfund.  

UseofEstimates Thepreparationoffinancialstatements, inconformitywithaccounting
principlesgenerallyacceptedintheUnitedStatesofAmerica, requiresmanagementtomake
estimatesandassumptionsthataffectthereportedamountsofassetsandliabilitiesanddisclosure
ofcontingentassetsandliabilitiesatthedateofthefinancialstatements, aswellasthereported
amountsofrevenuesandexpensesduringthereportingperiod.  Actualresultscoulddifferfrom
thoseestimates.  

PropertyTaxesPropertytaxesareleviedbyButteCountyontheDistrict’sbehalfandare
intendedtosupportoperationsandtoservicedebt.  Securedpropertytaxesattachasan
enforceablelienonpropertyasofMarch1.  Theamountofpropertytaxreceivedisdependent
upontheassessedrealpropertyvaluationsasdeterminedbytheButteCountyAssessor.   
PropertytaxesonthesecuredrollaredueintwoequalinstallmentsonNovember1and
February1eachyearandaredelinquentifnotpaidbyDecember10andApril10, respectively.   
TheDistrictreceivedapproximately38% and31% ofitsoperatingrevenuein2013and2012,  
respectively, frompropertytaxes. 

TransfersTransfersaremadefromtheParkDevelopmentFundtotheGeneralFundinorder
tomakedebtpayments.  
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ImpactofRecentlyIssuedAccountingStandards

InJune2012, GASBissuedGASBStatementNo. 67, FinancialReportingforPensionPlans, 
withrequiredimplementationfortheDistrictduringthe2013-14fiscalyear.  Thestatement
establishesstandardsthatwillimprovefinancialreportingbystateandlocalgovernmental
pensionplans.  GASBalsoissuedGASBStatementNo. 68, AccountingandFinancial
ReportingforPensions, withrequiredimplementationfortheDistrictduringthe2014-15fiscal
year.  Thestatementestablishesstandardsthatwillimproveaccountingandfinancialreporting
bystateandlocalgovernmentsforpensions. Italsoimprovesinformationprovidedbystateand
localgovernmentalemployersaboutfinancialsupportforpensionsthatisprovidedbyother
entities. 

TheDistricthasnotyetdeterminedtheeffectthesestatementswillhaveonitsfinancial
statements.  

2. CASHANDCASHEQUIVALENTS

TheDistrictisrequiredunderStatestatutestodeposititsmoneyintheCountyTreasury, which
inturnpaystheclaimsoftheDistrict.  TheCountyTreasuryislimitedinitsinvestmentsby
CaliforniaGovernmentCode, Section53635pursuanttoSection53601, toinvestindemand
depositswithfinancialinstitutions, savingsaccounts, certificatesofdeposits, U.S. Treasury
securities, federalagencysecurities, StateofCalifornianotesorbonds, notesorbondsof
agencieswithintheStateofCalifornia, obligationsguaranteedbytheSmallBusiness
Administration, bankers’ acceptances, commercialpaper, andtheLocalAgencyInvestment
Fund (LAIF) oftheStateofCalifornia.  ThedepositsintheCountyTreasurypooledfundsare
unrated. 

CashandcashequivalentsatJune30, 2013, consistedofthefollowing:  

MaturitiesFairValue

1,500PETTYCASH

201,853DEPOSITS (1) 

INVESTMENTSTHATARENOTSECURITIES (2) 
Countytreasurer'sinvestmentpool2.5yearsaverage3,105,610

TotalCashandCashEquivalents 3,308,963

1)Deposits Thecarryingamountofdepositsincludescheckingaccounts, savingsaccounts,  
nonnegotiablecertificatesofdeposit, andmoneymarketaccountsatfinancialinstitutions,  
ifany.  

2)InvestmentsThatareNotSecurities A “security” isatransferablefinancialinstrument
thatevidencesownershiporcreditorship, whetherinphysicalorbook-entryform.   
Investmentsthatarenotsecuritiesdonothavecustodialcreditriskbecausetheydonot
involveatransferablefinancialinstrument.  Thus, theyarenotcategorizedintocustodial
creditriskcategories
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CustodialCreditRisk

Custodialcreditriskistheriskthatintheeventofabankfailure, theDistrict’sdepositsmay
notbereturned.  TheDistricthasacollateralizationagreementwiththebank, whichmitigates
custodialcreditrisk. ThecashbalancesinthebankatJune30, 2013and2012, amountedto
210,971and $576,760, respectively.  Depositsamountingto $250,000arecoveredby

depositoryinsurance, andthebalanceissubjecttothecollateralizationagreement.  

3. INTERFUNDRECEIVABLE (PAYABLE)  

OakWayPark, PetersonPark, andtheParkDevelopmentFundhavebeenunderwrittenbythe
GeneralFundforoperatingcostsnotcoveredbytheannualpropertytaxassessmentor
developerfees. Theinterfundreceivable (payable) representstheamountduetotheGeneral
Fundforthesecosts. 

4. PREPAIDPENSIONCONTRIBUTION

OnJuly31, 2012, CARDpaidofftheCalPERSsidefundpensionplanliabilitytotaling
397,829.  Thispaymentwillresultinareductionoftheemployerpensionplancontribution

rateinfutureyears.  Theprepaymentisbeingamortizedover13yearsasdirectedbyCalPERS.   
AccumulatedamortizationasofJune30, 2013, totaled $30,602withamortizationexpenseof
30,602peryear.  

5. CAPITALASSETS

Changesincapitalassetsconsistedofthefollowing:  

BalanceBalance
June30, 2012AdditionsRetirementsTransfersJune30, 2013

NONDEPRECIATING
CAPITALASSETS
Lan$    - 11,634,790$                  -$                  -$                   11,634,790$    d
Constructioninprogress42,570 274,088       -                   ( 316,658)      -                      

DEPRECIATING
CAPITALASSETS
Structuresandimprovements23,472,128      -                   -                   316,658 23,788,786
Leaseholdimprovements1,083,167 6,310 5,000           -                    1,084,477
Equipment1,255,287 31,001 25,111         -                    1,261,177

Subtotal 311,39937,487,942 30,111           -                     37,769,230

Accumulateddepreciation 896,242)( 8,029,616)       (30,111)         -                     (8,895,747)       

TotalCapitalAssets - Net 584,843)29,458,326$     -$                   -$                   28,873,483$     

25



ChicoAreaRecreationNOTESTOTHEFINANCIALSTATEMENTS
andParkDistrictJune30, 2013and2012

BalanceBalance
June30, 2011AdditionsRetirementsTransfersJune30, 2012

NONDEPRECIATING
CAPITALASSETS
Lan$      2,250,0009,384,790$   -$                  -$                   11,634,790$    d
Constructioninprogress53,174 15,380         -                   (25,984)        42,570

DEPRECIATING
CAPITALASSETS
Structuresandimprovements17,845,003 5,601,141    -                   25,984 23,472,128
Leaseholdimprovements1,083,167        -                   -                   -                    1,083,167
Equipment1,269,289 41,221 55,223         -                    1,255,287

Subtotal 7,907,74229,635,423 55,223           -                     37,487,942

Accumulateddepreciation 907,120)( 7,177,719)       (55,223)         -                     (8,029,616)       

TotalCapitalAssets - Net$     7,000,62222,457,704$    -$                   -$                   29,458,326$     

6. COMPENSATEDABSENCES

TheDistrict’spolicyallowsemployeestoaccumulatevacationleaveuptotheemployee’s
annualvacationaccrualandtoaccumulateallunusedsickleavehours.  Uponretirementor
separationfromtheDistrict, theemployeeisentitledtofullcompensationforunusedvacation.   
Employeeswithoverfiveyearsofservicecreditandsickleaveaccrualsofover100hoursare
entitledtoupto260hoursofaccruedsicktimeatthedateofseparation.  Theamountdue
withinoneyearcouldnotbeestimated.    

Costsforcompensatedabsencesareaccruedwhenearnedbyemployees.  Accumulatedunpaid
employeebenefitsarerecognizedasaliabilityintheGeneralFundattheendoftheyear.  A
scheduleofchangesincompensatedabsencesfollows:  

BalanceAmount Balance
June30, 2012EarnedAmountPaidJune30, 2013

CompensatedAbsences 122,036150,460$       ( 131,825)$     140,671$        

BalanceAmount Balance
June30, 2011EarnedAmountPaidJune30, 2012

CompensatedAbsences 126,630139,559$       ( 115,729)$     150,460$        
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7. NOTESPAYABLE

In1997, theDistrictsigneda $700,000noteandpurchasedland (DeGarmoPark) fromRobert
DeGarmofor $806,584.  Thenoteistobepaidoveraperiodof20yearsataninterestrateof
10% perannumwithannualpaymentsof $82,222beginningSeptember16, 1997, through
September16, 2016.  TheloanispaidoutoftheParkDevelopmentFund.  

In2008, theDistrictsigneda $238,145noteandpurchasedsolarpanelelectricalsystemsforthe
FieldHouseandPleasantValleyRecreationCenter.  Thenoteistobepaidoveraperiodof10
yearsataninterestrateof4.50% perannumwithannualpaymentsof $30,096beginning
March20, 2009, throughMarch20, 2018.  TheloanispaidfromtheGeneralFund.  

In2009, theDistrictsigneda $95,808noteandpurchasedamowerandtrailerforthevarious
parks.  Thenoteistobepaidoveraperiodof5yearsataninterestrateof4.65% perannum
withannualpaymentsof $21,916beginningNovember3, 2009, throughNovember3, 2013.   
TheloanispaidfromtheGeneralFund.  

Ascheduleofchangesindebtfollows:  

BalanceBalanceCurrent
June30, 2012NewNotesPaymentsJune30, 2013Portion

NotesPayable 507,872$                94,175$         413,697$             101,252$        

BalanceBalanceCurrent
June30, 2011NewNotesPaymentsJune30, 2012Portion

NotesPayable 595,523$                87,651$         507,872$             94,175$          

Scheduledprincipalandinterestpaymentsareasfollows:   

PrincipalInterestTotalYearEndingJune30

2014101,252$       32,982$         134,234$ 
201587,012 25,307 112,319
201694,326 17,993 112,319
2017102,307 10,012 112,319
201828,800 1,297 30,097

Totals 87,591413,697$         501,288$ 
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8.  CAPITALLEASE

TheDistrictleaseslightpolesatDorylandFieldvaluedat $108,323underagreementswhich
providefortitletopassuponexecutionofa $1buyoutoptionattheexpirationofthelease
period.  TheDistrictwillreceivenosubleaserentalrevenuesnorpayanycontingentrentalsfor
thisequipment. OnOctober27, 2012, theDistrictexecuteditsbuyoutoption.  

InApril2011, theDistrictenteredintoafinancingleasefortheacquisitionoftheLakeside
Pavilionfor $760,000.  

Assetsfinancedundercapitalleasestotaledapproximately $910,000asofJune30, 2013and
2012. Depreciationexpensewas $32,137fortheyearsendedJune30, 2013and2012.  
Accumulateddepreciationrelatedtothesecapitalassetsamountedtoapproximately $110,000
and $78,000atJune30, 2013and2012, respectively.  

Atotalof $42,400and $44,356ininterestcostswereincurredduringtheyearsended
June30, 2013and2012, respectively.  Futureminimumleasepaymentsareasfollows:   

CapitalLeaseObligations
Principal Interest
Amount AmountYearEndingJune30

201437,040$         39,261$          
201539,201 37,101
201641,487 34,814
201743,907 32,394
201846,468 29,833
2019-2027483,828 126,586

Total 299,989691,931$        

9. OPERATINGLEASES

TheDistrictleasescopierequipmentandapostagemachine.  Rentalexpensesfortheyears
endedJune30, 2013and2012, was $21,726and $23,645, respectively.  Minimumfuturerental
paymentsundernoncancelableoperatingleaseswithremainingtermsinexcessofoneyearas
ofJune30, 2013, areasfollows:  

YearEndingJune30

2014$ 20,238
20154,998
20162,709

TotalMinimumFutureRentalExpense 27,945

10. CAPITALCONTRIBUTION

OnJuly1, 2011, theCityofChicotransferredtitleandoperationsofWildwoodParktoCARD.   
Thevalueoftheparktransferwas $7,452,000.  
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11. APPROPRIATIONSLIMIT

TheDistrictestablishesappropriationlimits, pursuanttoSection9cofArticleXIIIBofthe
CaliforniaConstitution, sincetheDistrict’sadvaloremtaxonpropertyexceeded $.125per
100assessedvaluationinthe1977-78fiscalyear.  

TheDistrict’sBoardestablishedtheappropriationlimitsforthefiscalyears2013and2012to
be $7,255,704and $6,917,441, respectively.  

12. EMPLOYEERETIREMENTSYSTEM

PlanDescription

TheDistrictcontributestotheCaliforniaPublicEmployeesRetirementSystem (CalPERS), an
agentmultiple-employerpublicemployeeretirementsystem, thatactsasacommoninvestment
andadministrativeagentforparticipatingpublicentitieswithintheStateofCalifornia.  The
planprovidesretirementanddisabilitybenefits, annualcost-of-livingadjustments, anddeath
benefitstoplanmembersandbeneficiaries.  BenefitprovisionsareestablishedbyStatestatutes,  
aslegislativelyamended, withinthePublicEmployees’ RetirementLaw.  CalPERSissuesa
separatecomprehensiveannualfinancialreportthatincludesfinancialstatementsandrequired
supplementaryinformation.  CopiesoftheCalPERSannualfinancialreportmaybeobtained
fromtheCalPERSExecutiveOfficeat400QStreet, Sacramento, California95811.  

FundingPolicy

Activeplanmembersarerequiredtocontribute7.000% oftheirsalary, whichispaidbythe
District, andtheDistrictisrequiredtocontributeanactuariallydeterminedrate.  Theactuarial
methodsandassumptionsusedfordeterminingtheratearethoseadoptedbytheCalPERS
BoardofAdministration.  Therequiredemployercontributionrateforfiscalyears2013and
2012were12.459% and12.164%, respectively.  Thecontributionrequirementsoftheplan
membersareestablishedbyStatestatute.  TheDistrict’scontributionstoCalPERSforthefiscal
yearsendedJune30, 2013and2012, amountedto $391,669and $371,236, respectively.    

13. RISKMANAGEMENT

TheDistrictisexposedtovariousrisksoflossrelatedtotorts; theftof, damageto, and
destructionofassets; errorsandomissions; injuriestoemployees; andnaturaldisasters. The
Districthasobtainedgeneralliability, autoliability, property, boilerandmachinerycoverage,  
andpublicofficials’ errorsandomissionsinsurancethroughtheSpecialDistrictRisk
ManagementAuthority (SDRMA), arisk-sharingjointpowersauthority.    
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Asummaryofcoveragelimitsislistedbelow: 

Generalliability10,000,000$          
Publicofficials' errorsandomissions10,000,000$          
Personalliabilitycoverageforboardmembers500,000$              
Employmentpracticesliabilit$         10,000,000y
Employeebenefitsliabilit$         10,000,000y
Employeedishonestycoverage400,000$              
Autoliabilit$         10,000,000y
Uninsuredmotorists750,000$              
Boilerandmachinerycoverage100,000,000$ 
Propertyincludingfire, theftandflood1,000,000,000$ 
Workers' compensation5,000,000$            

TheDistricthasa $500deductibleundergeneralliability, a $500deductibleforpersonal
liabilitycoverageforboardmembers, anda $1,000deductibleunderautoliability. 
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INDEPENDENTAUDITORS’ REPORTONINTERNALCONTROLOVER
FINANCIALREPORTINGANDONCOMPLIANCEANDOTHERMATTERS
BASEDONANAUDITOFFINANCIALSTATEMENTSPERFORMED
INACCORDANCEWITHGOVERNMENTAUDITINGSTANDARDS

TotheBoardofDirectors
ChicoAreaRecreationandParkDistrict
Chico, California

Wehaveaudited, inaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmerica
andthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandardsissuedbythe
ComptrollerGeneraloftheUnitedStates, andtheStateController’sMinimumAuditRequirementsfor
CaliforniaSpecialDistricts, thefinancialstatementsofthebusiness-typeactivitiesofChicoAreaParkand
RecreationDistrict (theDistrict) asofandfortheyearendedJune30, 2013;andtherelatednotestothe
financialstatements, whichcollectivelycomprisetheDistrict’sbasicfinancialstatements, andhaveissuedour
reportthereondatedOctober2, 2013.  

InternalControlOverFinancialReporting

Inplanningandperformingourauditofthefinancialstatements, weconsideredtheDistrict’sinternalcontrol
overfinancialreporting (internalcontrol) todeterminetheauditproceduresthatareappropriateinthe
circumstancesforthepurposeofexpressingouropinionsonthefinancialstatements, butnotforthepurposeof
expressinganopinionontheeffectivenessoftheDistrict ’sinternalcontrol. Accordingly, wedonotexpressan
opinionontheeffectivenessoftheDistrict’sinternalcontrol.  

Adeficiencyininternalcontrolexistswhenthedesignoroperationofacontroldoesnotallowmanagementor
employeesinthenormalcourseofperformingtheirassignedfunctions, toprevent, ordetectandcorrect
misstatementsonatimelybasis. Amaterialweaknessisadeficiency, oracombinationofdeficiencies, in
internalcontrol, suchthatthereisareasonablepossibilitythatamaterialmisstatementoftheentity’sfinancial
statementswillnotbeprevented, ordetectedandcorrectedonatimelybasis. Asignificantdeficiencyisa
deficiency, oracombinationofdeficiencies, ininternalcontrolthatislessseverethanamaterialweakness, yet
importantenoughtomeritattentionbythosechargedwithgovernance.  

Ourconsiderationofinternalcontroloverfinancialreportingwasforthelimitedpurposedescribedinthefirst
paragraphofthissectionandwasnotdesignedtoidentifyalldeficienciesininternalcontroloverfinancial
reportingthatmightbematerialweaknessesorsignificantdeficiencies. Giventheselimitations, duringour
auditwedidnotidentifyanydeficienciesininternalcontroloverfinancialreportingthatweconsidertobe
materialweaknesses. However, materialweaknessesmayexistthathavenotbeenidentified.  

ComplianceandOtherMatters

AspartofobtainingreasonableassuranceaboutwhethertheDistrict’sfinancialstatementsarefreeofmaterial
misstatement, weperformedtestsofitscompliancewithcertainprovisionsoflaws, regulations, contracts, and
grantagreements, noncompliancewithwhichcouldhaveadirectandmaterialeffectonthedeterminationof
financialstatementamounts. However, providinganopiniononcompliancewiththoseprovisionswasnotan
objectiveofourauditand, accordingly, wedonotexpresssuchanopinion. Theresultsofourtestsdisclosed
noinstancesofnoncomplianceorothermattersthatarerequiredtobereportedunderGovernmentAuditing
Standards. 
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Continued

PurposeofThisReport

Thepurposeofthisreportissolelytodescribethescopeofourtestingofinternalcontrolandcompliance, and
theresultsofthattesting, andnottoprovideanopinionontheeffectivenessoftheentity’sinternalcontrolor
oncompliance. ThisreportisanintegralpartofanauditperformedinaccordancewithGovernmentAuditing
Standardsinconsideringtheentity’sinternalcontrolandcompliance. Accordingly, thiscommunicationisnot
suitableforanyotherpurpose.  

October2, 2013
Chico, California
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